


Summary of Evidence Session on 

Public Investment 

This evidence session took place on Thursday 25 May 2023. 

The UK Productivity Commission's Commissioners: 

• Professor Alan Barrett • Professor Adrian Pabst
• Professor Gillian Bristow • Dirk Pilat
• Professor Jagjit S. Chad ha • Professor Chris Pissarides
• Professor Diane Coyle CBE • Professor Bart Van Ark
• Professor Eileen Harkin-Jones OBE • Professor Tony Venables
• Dawn Holland • Professor Jackline Wahba OBE
• Rachel Lomax • Stian Westlake
• Professor Stephen Millard • Professor Andy Westwood
• Sir Anton Muscatelli • Professor Cecilia Wong

Observer: Secretariats 
• Stephen Aldridge • Max Harvey

• Dr lssam Samiri

The witnesses for this session were: 

• Nigel Driffield (Professor of International Business, Warwick Business School (ND))
• Gerald Holtham (Professor of Regional Economy, Cardiff Metropolitan University (GH))
• Jan in't Veld (Head of Sector Model-based Economic Analysis, European Commission (JV))
• Urvashi Parashar (Chief Impact Officer and Chief Economist, UK National lnfrstructure Bank (UP))

Opening statements 

ND: Academic literature indicates that there is a complementarity, public investment is 

crowding in private investment; crowding in is back in vogue (US Inflation Reduction Act); the UK 

needs billions more in investment, probably a ten-fold increase compared with current plans. 

GH: The UK needs to provide incentives for investment whilst raising taxes to cope with 

demographic decline. 

JV: Decline in public investment as part of fiscal consolidation post-GFC has been very damaging 

in the UK and in EU countries; total of 6 per cent of GDP per year needed to boost productivity 

and facilitate the green transition. 

UP: The UK Infrastructure Bank (UKIB) has £22bn for financing and is part of a wider ecosystem 

which is trying to incentivise the private sector to invest. 
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